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Abstract. The issue of legal regulation of financial and economic security of Ukraine is extremely relevant.
In our opinion, the most challenging issue in the system of legal regulation of financial and economic
security is the issue of state intervention in the economy. The theoretical framework of this study is based on
the work of scholars and an analysis of the potential of the state. The authors support the need to avoid state
influence on economic processes. Relevance. The purpose of this study is to highlight the issues of legal
regulation of financial and economic security in the context of modern challenges and threats to the
sovereignty of Ukraine and to demonstrate the principles that ensure long-term financial stability of the
national economy. Scientific novelty. The results of this study are intended to improve the financial and
economic security mechanisms of the state by demonstrating measures to strengthen them through legal
regulation. Conclusions. The article analyzes the results of scientific research on the issues of legal
regulation of financial and economic security of Ukraine. The article promotes the idea of the state financial
security regulating, that is regulated by the Law of Ukraine "On the Fundamentals of Financial Security",
which would contain clearly defined approaches to the formation of financial security system of the state.
The authors suggest the following steps to improve this strategy: the expediency of using appropriate
programs with clearly defined sources and amounts of funding, stages of implementation and assigned
persons, the expansion of the list of indicators of financial security, etc. The revision and improvement of the
current legal framework for regulating financial and economic security and the substantiation of new
indicators of financial security that are in line with EU practice are promising for further research. To
overcome corruption, institutional measures are proposed, namely: further cooperation with the anti-
corruption monitoring body of the Council of Europe and the adoption of European standards in the fight
against corruption. In terms of structural measures, it is necessary to simplify the structure and reduce the
number of bureaucratic apparatus, as well as to actively promote digital technologies, which will reduce the
time for resolving any economic and bureaucratic issues and reduce the corruption component.

Keywords: experience of legal regulation of market economy, legal mechanism, strategy of financial and
economic security, economic methods.

Introduction
Economic security and especially financial security in the conditions of constant emergence and
development of potential technical, environmental, energy, foreign economic, pandemic threats,

43


https://orcid.org/0009-0006-0165-9159
https://orcid.org/0009-0009-1352-507X
https://orcid.org/0000-0002-9627-9063

Bumycxk 69 ISSN 2306-4420. 36ipauk HaykoBux mpais YATY

etc., becomes of great importance for the existence and development of the state, the well-being of
its citizens and the efficiency of economic development. Economic activities need state support and
protection, that is, legislative state policy (Hetmanets, 2020). “Ultimately, state power and national
security, which guarantee social stability, independence and efficiency, are determined above all by
the level of protection of the economy against financial threats” (Bandurka, 2021). In practical
implementation, the term "financial and economic security" is used (Blikhar, 2021), (Balabanyts,
etc., 2020).

Legal regulation of financial sphere is the regulation of social relations, and the mechanism of
regulation involves legal norms, legal relations, legal responsibility, legal courage, etc. Finance is
an important resource for the integrity of economic activity, and financial and legal regulation is
aimed at ensuring legal order (Hetmanets, 2020).

In our opinion, solving the problem of state intervention in the economy is an urgent task in the
system of legal regulation of financial and economic security. Therefore, it is necessary to strive for
a reasonable combination of public administration and regulation simultaneously with the autonomy
of business entities and their self-regulation (Danylova, 2020). In this context, states should not
only focus on the self-regulation processes inherent in market relations. It should solve exactly
those economic problems that cannot be solved by the market mechanism or that are not solved
efficiently enough.

We believe that these problems can be solved by developing a unified national strategy for financial
and economic security, amending existing legislation to address existing gaps and conflicts, and
aligning these program documents with the strategic direction and fundamental principles of socio-
economic development. We believe it is possible to do this. In practice, this means amending and
elaborating the Ukrainian economic security strategy on the period till 2025 year, as confirmed by
the Presidential Decree of Ukraine No. 347/2021 of August 11, 2021. This strategy should be
supported by a relevant program with clearly defined sources and amounts of funding, stages of
project implementation and responsible persons. It is obvious that this work should be based not
only on the study of foreign experience in the legal regulation of financial and economic security,
but also on the latest domestic scientific and practical research in this area. The aim of the study is
to highlight the issues of legal regulation of financial and economic security in the context of
current challenges and threats to the sovereignty of Ukraine and to illustrate the principles of
ensuring the long-term financial stability of the national economy.

Methodology. The study is divided into three main components: a systematic analysis aimed at
identifying the object and subject matter of the study; generalizations and conclusions regarding the
prospects for legal regulation of financial and economic security; a presentation of national
financial and economic security mechanisms; and a demonstration of measures to enhance them
through legal regulation. All these three components of this study are the basis of the development
and stability of the financial security of Ukraine. The study of these indicators helps to analyze the
entire system for its modernization and the achievement of financial and legal security at the EU
level.

Theoretical framework. The problem of the research is in the system of ensuring the quality of the
economic security of the state, therefore it is relevant in the scientific discourse. A whole cohort of
scientists and economists was engaged in the search for methods and ways of solving these
problems in the system of restoring the stable development of the economy. It is worth highlighting:
A. Balabanyts, O. Bandurka, V. Bilous, O. Burbelo and others (Balabanyts, 2020; Bandurka, 2021;
Bilous, 2021; Blikhar, 2021; Bryhynets, 2021; Burbelo, 2020; Danylova, 2020; Iershova, 2021;
Hetmanets 2021;) dealt with this problem in the context of managing financial and economic
security of the state and searching for ways to prevent external and internal threats. The current
legislation of Ukraine, namely the Law of Ukraine "On National Security of Ukraine" No. 2469-
VIII dated June 21, 2018 (as amended on October 24, 2020) and National Security Strategy of
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Ukraine "Human Security - State Security" as amended by the Decree of the President of Ukraine
No. 392/2020 dated September 14, 2020 defines the main real and potential threats to national
security of Ukraine at the current stage, including threats in economic sphere of the law. As noted
by some researchers (Bilous, 2021), these documents analyze threats to economic security only
within the framework of national security and do not systematize these threats by individual
components of a nation's economic security. Based on a generalization of theoretical approaches to
the definition of the concepts of "economic security”" and "financial security”" the essence of the
complex concepts of "financial security" and "economic security" is revealed. The issues addressed
in this paper require further research and recommendations on the issues set forth.

Results and discussion. Current proposals for improving legal regulation of financial and
economic security in Ukraine are presented in the works of O. Hetmanets (2020, 2021), V. Bilous
(2021) and O. Bryhynets (2021). In his work, O. Bandurka writes that complex socio-political and
military situation in Ukraine is accompanied by an increase in the number of threats to economic
security (Bandurka, 2021). In current legislation of Ukraine, the Law of Ukraine "On National
Security of Ukraine" No. 2469-VIII dated June 21, 2018 (as amended on October 24, 2020) and
National Security Strategy of Ukraine "Human Security - State Security" as amended by the Decree
of the President of Ukraine No. 392/2020 dated September 14, 2020 are the basic laws in the field
of national security. The main goal of the National Security Strategy is to ensure a high level of
national national security, which guarantees the constant and stable development of Ukraine,
competitiveness in the world. There are internal and external threats to economic security.

In the work of N. Iershova, O. Kryvytska and Yu. Kravchuk, the researchers conclude that the Law
of Ukraine "On the Fundamentals of Financial Security" should be the main law regulating state
financial security (Iershova, 2021). In the study of O. Hetmanets, it is noted that increasing the level
of financial security of the administration itself is not enough, it is also necessary to take measures
to prevent, stop financial and economic crimes (Hetmanets, 2021). For example, Zh. Zhang and J.
Wang point out in their article that our country still lacks a clearly defined stability of ensuring the
financial and legal regulation of the state budget, and in order to bring financial and legal aspect of
the state budget into compliance with the requirements of modern development of Ukraine, it is
necessary to make a number of changes to the State Budget Code (Zhang, 2019).

O. Burbelo's research systematically analyzes the state and development of national security
system, taking into account international experience and the prospects of Ukraine's European
choice. The relevance of this study is determined by the analysis of the period from the declaration
of independence of Ukraine to the present, demonstrating the dynamics, changing priorities, the
main goals that our state sets for itself in strengthening national security. The work also analyzes
regulatory and legal aspects of state policy regarding the implementation of measures of
environmental security, information security, ethnopolitical security, legal foundations of foreign
policy on national security issues, ways to improve regulatory and legal framework of state policy
in the field of national security (Burbelo, 2020).

In the article by O. Hetmanets "Financial and legal regulation of economic security", it is noted that
today in Ukraine there is no regulatory and legal provision of financial security at all levels of the
economy as a whole, therefore there is a need to develop and implement a law that will ensure the
basic principles of countering threats in financial sector, expand the powers of the state to counter,
which will lead to the prevention and elimination of threats in financial system (Hetmanets, 2020).
In his subsequent works, O. Hetmanets points out that ensuring the protection of financial system of
the state in the conditions of existing internal and external threats requires the systematization of
current legal acts on financial security through official incorporation (Hetmanets, 2021). As a result,
official version of systematized legislation will create the basis for constant monitoring of economic
and financial stabilization of the state, provide a reasonable assessment of financial situation and
promote transparent financial policy. The existing system of regulatory and legal provision of tax
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security in Ukraine is to some extent formed, but current legislative acts are not involved in specific
mechanism of tax security of our state, for example, in current strategies or programs of social and
economic development of the state, there is a lack of information about the results of their
implementation (Bryhynets, 2021). Based on the analysis of foreign and domestic legislation in the
field of state regulation of financial security, it is possible to propose conceptual directions for
increasing the level of legal regulation in order to improve the life of Ukrainian society (Corruption
perceptions index, 2020).

Zh. Zhang and J. Wang cite the example of Singapore, which has achieved unprecedented success
in economic development due to the fact that the slogan: "The most important thing is to have a
moral, impeccable central government" is the defining principle of this country's development. If
the people in power don't set an example of high moral standards that are implemented at lower
levels of power, it's hard to get anything done. The authors draw attention to the need to develop
mechanisms to counteract the offshore practice of minimizing corporate income tax (Zhang, 2019).
For example, in 2016, exports of goods from Ukraine to offshore jurisdictions and countries that
allow the use of organizational and legal norms (ORNs) not subject to income tax (corporate
income tax) amounted to US$24 billion and exports of services to US$5.6 billion. Exports represent
an important part of the structure of export operations, accounting for 67% and 56% of exports of
goods and services, respectively. At the same time, exports of goods through indirect contracts
amounted to US$20 billion, representing 83% of the value of exports to these countries.

Today, there is almost no relationship between the goals of the development of financial security
system of the state and its socio-economic priorities. The current concept of national security in
financial sphere is outdated and does not meet modern challenges and requirements that are put
forward.

Thus, the study of the state of the problem of improving the mechanisms for countering threats to
financial stability based of effective legal regulation shows that many scientists in Ukraine identify
the main challenges and threats in the field of financial security. In our opinion, it is necessary to
neutralize the influence of oligarchs on the law-making activity of the highest authorities of
Ukraine; strengthen anti-corruption actions of law enforcement agencies (following the example of
Singapore), etc.

According to the data of the international organization Transparency International, which publishes
the Corruption Perceptions Index (CPI) of 180 countries of the world, in 2019, Ukraine took 126th
place in this rating (Corruption perceptions index, 2019). In 2020, Ukraine moved to 117th place
(Corruption perceptions index (CPI), 2020). At the beginning of 2019, Transparency International
provided Ukraine with 12 recommendations that can improve the CPI rating in Ukraine. Thus, the
organization noted that in order to increase its rating, Ukraine should form an independent and
professional judicial system, etc. As of the end of 2019, our state has implemented (or partially
implemented) only 6 of these recommendations. That is why the relevance of this topic at the
current stage of the development of Ukraine is undeniable.

The year 2021 in Ukraine was colored by a series of events that attested to the strengthening of the
fight against corruption and the improvement of financial and economic security legal regulations.
Thus, the Law of Ukraine of January 28, 2021 "On the Economic Security Service of Ukraine" No.
1150-IX entered into force on March 25, 2021. The Bureau of Economic Security (BES) will be the
new state agency in charge of combating economic crime; the BES will have powers equivalent to
those of the Security Service and the Ukrainian Tax Police (State Fiscal Service). By order of
November 24, 2021, the Cabinet of Ministers authorized the activities of the BES.

In order to ensure transparency and public control over the activities of the Economic Security Service
of Ukraine, it is a favorable fact that, in accordance with Article 34 (paragraph 1), a 15-member
Public Oversight Council is established on the basis of an open and transparent competition through
online voting by the Ukrainian people in ouropinion, the adoption of the Ukrainian Economic
Security Strategy for the period until 2025, approved by Ukrainian Presidential Decree No. 347/2021
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dated August 11, 2021, is another important event in the legislative process. Ukraine's Economic
Security Strategy defines the ways to achieve the goals in the sphere of economic security and to
implement the priorities of the national interest. To ensure the national interest, it is necessary to
develop and implement a strategic policy in the sphere of economic security.

Challenges related to Russia's armed aggression play an important role in state security. The
destruction of Ukrainian economy is a deliberate and purposeful action of the aggressor state and
one of the methods of hybrid war. Economic instruments of influence, sanctions against Ukrainian
goods and the use of influence on other states in order to force them to make decisions that
contradict the main national interests of Ukraine are widely used.

The purpose of the Strategy is to define a strategic course in the field of economic security, aimed at
implementing the Strategy of National Security of Ukraine "Human Security - State Security",
approved by the Decree of the President of Ukraine No. 392 dated September 14, 2020. Current
data on financial security for 2020-2021 are given in the Table 1.

Table 1. Financial Security Indicators

Year Critical
Ne Index Name 2020 2001 Border Target Value
1. |Ratio of state budget deficit to GDP, % 1.75 2.1 3 2-3
Ratio of public debt and guaranteed public
2. debt to GDP, % 60.5 50.5 60 50
3. | Gross external debt, % of GDP 89.6 77.2 70 40
Change in the exchange rate of the hryvnia
against the US dollar (average value for the 105.3 96.7 90-130 96-104
period) compared to the previous year, %
5 Ukraine's Qross International Reserves, 15 46 3 5
months of import
6. |Share of long-term loans in total loans, % 21.5 24.04 25 60
7. | Share of non-performing loans, % 53.75 46.36 60 10

Source: Appendix to the Strategy of Economic Security of Ukraine for the period until 2025, approved by the Decree of
the President of Ukraine No. 347/2021 dated August 11, 2021

In particular, Ukraine's "Law on the State Budget of Ukraine for 2020" approved a limit for the state
budget deficit of UAH 94.3 billion. However, amendments to the Law, adopted in April 2020,
raised the deficit limit to 298.4billion UAH in order to balance budget indicators. At the same time,
the amendments temporarily suspended (until January 1, 2021) the provisions of Ukraine's Budget
Law that set the ceiling for the state budget deficit at 3.0% of GDP. In fact, the state budget for
2020 is a deficit of 217.1 billion UAH, which corresponds to 5.2% of GDP; the 2021 state budget
approved by the Verkhovna Assembly on December 15, 2020, projects a deficit of 5.5% of GDP
(Bandurka, 2021). The issue of placing the indicator "level of the shadow economy" in the section
of macroeconomic security is relevant. According to the study of the International Association of
Chartered Certified Accountants (IACCA) on the state and forecast of the development of the
global shadow economy, Ukraine took the third place in the shadow economy, with a share of the
shadow economy of UAH 1,085.31 million or 46.36% of GDP in 2016 to UAH 2,384.28 million
(Iershova, 2021).

The greatly reduced list of target indicators for improving Ukraine's financial security and the
absence of indicators such as the level of monetization of the economy, the ratio of international
debt to GDP, the level of lending to the real sector of the economy, the ratio of lending to GDP, and
total exports of financial resources to the rest of the country in billions of dollars, raise many
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objections. It is clear that the Ukrainian Strategy for Economic Security until 2025 only partially
solves the problem of strengthening the financial and economic security of our country. Moreover,
there are other legal efforts of the state authorities in this direction. For example, on August 5, 2021,
Law of Ukraine No. 1587-IX of June 30, 2021 "On Amendments to the Legislative Acts of Ukraine
on Improvement of Organization of Corporate Governance in Banks" came into force. This law
regulatory activities of national banks, and brings Ukrainian legislation into compliance with EU
standards on the organization of corporate governance and risk management in banks. September
10, 2021. The Ministry of Justice of Ukraine adopted Regulation No.3201/5 "On Approval of
Regulationson Financial Supervision by Primary Financial Supervisory Bodies Regulated and
Managed by the Ministry of Justice of Ukraine". The Regulation, which will enter into force on
September 25, 2021, prescribes the procedure for notaries to carry out due diligence measures
subject to primary financial monitoring and contains a list of information to be filled in the
questionnaire to be formed as a result of the legal examination.

Changes in regulatory environment that occurred in the first half of 2021 and recommendations for
further ensuring financial stability are provided in the Report on Financial Stability (Blikhar, 2021).

Scientific novelty. The results of our research will contribute to the improvement of the
mechanisms of financial and economic security of the state and substantiate the measures to
strengthen it by legal regulation methods. Namely: methods of state influence on entrepreneurship,
economic infrastructure in order to improve the conditions of their functioning according to the
directions of state economic policy. According to the means of influence, legal, advertising and
administrative methods can be distinguished. It is also possible to determine the influence of direct
and indirect methods that act directly on the functioning of the market and regulate the market
indirectly, through the creation of an economic environment.

Conclusions. The study substantiates the main priorities of economic security, since this integral
component is a significant part of national security, which in modern conditions is under the
influence of many threats. A thorough analysis of scientific views on the key components in the
field of economic security of the state is provided, as well as special attention is paid to the
formation of the concept of economic security in the present. Clearly, ensuring long-term financial
stability in Ukraine requires a coordinated effort by all financial market participants, including
national banks, banks, non-bank financial institutions, other market regulators, and effective support
from state authorities. This paper analyzes the results of scientific research on the issue of legal
regulation of financial and economic security in Ukraine. It supports the idea of ensuring the
financial security of the state, which is regulated and supported by Ukraine's Law on the
Fundamentals of Financial Security. This law should include a clearly defined approach to the
formation of a national financial security system. Positive changes in the regulatory environment of
Ukraine's financial and economic sectors are studied, i.e., the development of Ukraine's economic
security, the development of Ukraine's economic security strategy until 2025. Steps to improve the
strategy are suggested, i.e., use of appropriate programs with clearly defined sources and amounts
of funding, implementation stages and personnel in charge, expansion of the list of indicators of
financial support, etc. The revision and improvement of the current legal framework in the field of
regulation of financial and economic security and the substantiation of new indicators of the level of
financial security that correspond to EU practice are prospective for further research. To overcome
corruption, institutional measures, namely: further cooperation with the body of the Council of
Europe on anti-corruption monitoring and borrowing European standards in the fight against
corruption, are proposed. As for structural measures, it is necessary to simplify the structure and
reduce the number of bureaucratic apparatus, as well as actively spread digital technologies, which
will lead to a reduction in the time to solve any economic and bureaucratic issues and reduce the
corruption component. Today, the relevance of research is growing, ensuring financial security has
become a vitally necessary paradigm. In the future, this research can be used in the restoration of
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the country, ensuring its financial and legal development. With a sufficiently developed financial
system, the state becomes invincible, because the economy and finances are a fundamental
component of our victory.
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Anotamnis. [IpoGremarnka TpaBOBOrO peryitoBaHHs (iHAHCOBO-EKOHOMIYHOi Oe3neku YKpaiHu €
Ha/J3BUYAHO akTyanpHOl. Ha Hamy nymKy, HailOinpll CKIagHOIO MpOOJIEeMOI0 B CHCTEMi HPaBOBOIO
perymoBaHHs (DiHAHCOBO-€KOHOMIYHOT O€3MeKM € TMHUTaHHS JEpPKaBHOIO BTPYYaHHS B EKOHOMIKY.
Teopernuna 6aza JOCIHIPKEHHS I'PYHTYETHCS Ha aHalli3i Mpalk HAYKOBINB 1 HAI[lOHATLHOMY ITOTEHIIiasIi.
ABTOpaMH MiATPUMY€ETHCSI HEOOXIOHICTP YHUKHEHHS BIUIMBY [J€pXKaBH Ha EKOHOMIYHI MPOLECH.
AKTyanbHiCTe. METOI0 IOCHIUKEHHS € BHCBITJIIEHHS MPOOJEM MPaBOBOIO peryioBaHHS (HiHAHCOBO-
CKOHOMIYHOT 0e3MeKH B KOHTEKCTI Cy4acHHX BUKJIMKIB Ta 3arpo3 CyBepeHITeTy YKpaiHu 1 oOTpyHTYBaHHS
3acaj] 3a0e3MeueHHs JTOBIOCTPOKOBOI (piHAHCOBOI CTaOLTFHOCTI HAIlIOHANBHOI eKOHOMikH. HaykoBa HOBH3HA.
Pesynprati mocmipKeHHS CHOpSMOBaHI Ha BJIOCKOHAJICHHS MEXaHi3MIiB (hiHAHCOBO-EKOHOMIUHOI Oe3reKn
JiepKaBu IIUISIXOM OOTPYHTYBaHHS 3aXOJIB IOJO iX MOCWJICHHS METOJaMH IPABOBOTO PETYJIIOBAHHS.
BucHoBku. B nmocnmimkeHHI MATPUMYEThCS ifies peryitoBaHHS (iHaHCOBOI OE€3MEeKH JepKaBU, sIKa Mae
YHOPMOBYBaTHCs 3aKOHOM YKpainu «IIpo ocHoBH inaHcOBOi Ge3neku», Ae O MICTHIIMCS YiTKO BU3HAYEHI
migxoqu g0 (GopMyBaHHS cHCTeMH (iHaHCOBOI Oe3meku JiepaBu. [IpOMOHYIOTBCS KPOKH IOZO
BJIOCKOHAJICHHSI 1Ii€] CTpaTerii, a came: JIOIUIbHICTh BUKOPUCTAHHs BIAMOBIAHMX NpOrpaM 3 YiTKO
BU3HAUYECHUMHU JKepelaMu Ta oOcsiramu (iHaHCYBaHHs, eTalmamMH pealizalii Ta 3aKpilUIEHUMH oco0amu,
PO3LIMPEHHAM MepelliKy MOKa3HUKIB (hiHaHCOBOro 3a0e3meyeHHs Tomo. [lepcrneKTHBHUMH [T MOAAJIBIINX
JOCHIDKEHb € Teperisiy] Ta BIOCKOHAJICHHS YHHHOI HOPMATHBHO-TIPaBOBOI 0asu y cdepi peryiaroBaHHS
(iHaHCOBO-eKOHOMIYHOT Oe3mekn Ta OOIPYHTYBaHHS HOBHX TOKAa3HUKIB piBHs (piHaHCOBOi Oe3reku, sKi
BimmoBimarote mpaktuii €C. s mojonaHHS KOPYMIii MPOMOHYIOTHCS IHCTHTYIIHHI 3aXOQU, a CcaMe:
nojianplia CHiBmpanst 3 opraHoM Pagu €BponH 3 aHTUKOPYNIIHHOTO MOHITOPHHTY Ta 3allO3WYCHHS
€BPONCHCHKUX CTaHIAPTIB B 00poThOi 3 Kopymuiero. 11[o10 cTpyKTypHHX 3ax0[iB, HEOOXITHO CIPOCTUTH
CTPYKTYpPY Ta CKOPOTHTH KiJIBKICTh OIOPOKPAaTHMYHOIO amapary, a TaKoK aKTHBHO IOIIMPIOBATH LU(POBI
TEXHOJIOT1{, [0 IpuBele A0 CKOPOUYCHHS 4acy Ha BHUpIMICHHS OyIb-IKHX E€KOHOMIYHHMX Ta OIOPOKPATHYHHX
MUTaHb 1 3MEHIINUTH KOPYIIIIHY CKIal0BY.

KurouoBi ciioBa: 10cBi MPaBOBOIO PEryJlOBaHHS PUHKOBOI €KOHOMIKHM, HPaBOBUI MeXaHi3M,
cTpareris (iHaHCOBO-EKOHOMIYHOI O€3MeKH, EKOHOMIYHI METOAH.

50


http://hdl.handle.net/11375/24091
https://orcid.org/0009-0006-0165-9159
https://orcid.org/0009-0009-1352-507X
https://orcid.org/0000-0002-9627-9063

